NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 July 2005

AANTEKENINGE TOT DIE FINANSIELE STATE
vir die jaar gegindig 31 Julie 2005

1.19  Revenue recognition

Revenue comprises the invoiced value for the sale of goods and services net of value-
added tax, and after eliminating sales withing the group. Revenue from the sale of
goods is recognised when significant risk and rewards of ownership of the goods are
transferred to the buyer. Revenue from rendering of services is based on the stage of
completion determined by references to services performed to date as a percentage of
total services rendered,

Other income earned by the group, is recognised on the following basis:

. Interest income is recognised on a time proportion basis, except when the
recoverability is in doubt,
. Dividends are recognised when the right to receive payment is established.

1.20  Change in accounting policy

The group changed its accounting policy regarding the allocation of the Auas Valley
Shopping Mall. The classification of the head office bullding was previously split
between investment property and property, plant and equipment. The Auas Valley
Shopping Mall was classified as investment property and recognised at fair value,
while the head office portion of the building was classified as property, plant and
equipment and recognised at cost less aceumulated depreciation.

The Auas Valley Shopping Mall was allocated to property, plant and equipment and
recognised at cost less accumulated depreciation during the current year, because the
building can only be split for accounting purposes if one of the portions are insigni-
ficant,

The change in allocation, measurement and recognision of the Auas Valley Shopping
Mall resulted in a reduction of retained income at the beginning of the previous year
of N$13 368 930 (group and co-operative), a decrease in investment properties of
N$26 779 702 (group and co-operative), an increase in property, plant and equipment
of N$9 164 517 (group and co-operative) and a decrease of the deferred tax liability
of N§4 246 255 (group and co-operative). The net income of the group and co-
operative for 2004 was reduced by N$832 406.

.19 Inkemste-erkenning

Verkope van goedere en dienste verteenwoordig die netto gefaktureerde waarde van
verkope van goedere en dienste, nitgesluit belasting op toegevoegde waarde, en word
erken wanneer beduidende risiko en voordele van eienaarskap na die koper oorgedra
word, Verkope van dienste word gebaseer op die persentasie van voltooling met ver-
wysing na dienste gelewer tot datum as "n persentasie van totale dienste gelewer.

Ander inkomste wat deur die groep verdien word, ward op die volgende basisse erken:

. Rente-inkomste - soos dit oploop, tensy invorderbaarheid twyfelagtig is:
. Dividende-inkomste — wanneer die aandeelhouer se reg om die dividend te
ontvang gevestig word.

.20 Verandering in rekeningkundige beleid

Die groep het sy rekeningkundige beleid rakende die Auas Valley Inkoopsentrum
verander. Die klassifikasie van die hoofkantoorgebou was in die verlede verdeel
tussen eiendom, aanleg en toerusting en beleggingseiendom. Die Auvas Valley
Inkoopsentrum was in die verlede geklassifiseer as beleggingseiendom en getoon teen
billike waarde, terwyl die hoofkantoorkomponent van die gebou as etendom, aanleg
en toerusting geklassifiseer is en teen kosprys minus opgehoopte waardevermindering
geloon is.

Die Avas Valley Inkoopsentrum is tydens die huidige jaar na eiendom, aanleg en
toerusting geallokeer en word nou teen kosprys minus opgehoopte waardevermin-
dering getoon, omdat die gebou slegs vir rekeningkundige doeleindes verdeel kan
word as een van die komponente nie beduidend is nie,

Die verandering in allokaste, meting en erkenning van die Auas Valley Inkoopsentrum
het ‘n vermindering in opgehoopte inkomste aan die begin van die vorige jaar van
N$13 368 930 (groep en kooperasie), 'n vermindering in beleggingseiendom van
N$26 779 702 (groep en kodperasie), 'n toename in eiendom, aanleg en toerusting van
N9 164 517 (groep en kodperasie) en 'n afname in die uvitgestelde belasting
aanspreeklikheid van N$4 246 255 (groep en kobperasie) tot gevolg gehad. Die netto
inkomste van die groep en kodperasie vir 2004 het ook afgeneem met N5832 406,
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2. Property, plant and equipment

Land and buildings
Office and other equipment
Motor vehicles

Net book value

2.1 Owner-occupied buildings
Cost

Beginning of the year

Additions

Accumulated depreciation
Beginning of the year
Charge for the year

Net book value

2.2 Office and other equipment
Cost

Beginning of year

Additions

Disposals

Disposal of subsidiary

Accumulated depreciation
Beginning of year

Charge for the year
Depreciation on disposals
Disposal of subsidiary

Net book value

AANTEKENINGE TOT DIE FINANSIELE STATE
vir die jaar gegindig 31 Julie 2005

Consolidated Co-operative

2005 2004 2004 2005

NS N3 N5 N§
35468 433 34 542 625 34 542 625 35 468 433
2492 325 2 663 036 2366 267 2323 141
1 096 263 1 120 908 1 024 083 1 056 812
39 057 021 38 326 569 37932975 38 848 386
36 783 952 35792 197 35792197 36 783 952
35792 196 34 685 962 34 685 962 35792 196
991 756 1 106 235 1106 235 991 756
1315519 1 249 572 1 249 572 1315519
1249 572 1 185 838 1 185 838 1249572
65 947 63 734 63 734 65 947
35 468 433 34 542 625 34 542 625 35 468 433
16 292 981 15 854 849 14 459 264 15 205 146
15 B54 B49 15 577 418 14 153 711 14 459 264
929 634 924 689 823 834 1 228 700
(491 502) (518 281) (318 281) (482 B18)
- (128 977) - -
13 800 656 13 191 813 12 092 997 12 882 005
13 191 B13 11 728 470 10 679 042 12 092 997
1 032 456 1927 521 I 765 604 955677
(423 613) (351 649) (351 649) (166 669)
- (112 529) - -
2492 325 2 663 036 2 366 267 2323 141
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2. Eiendomme, aanleg cn toerusting

Grond en geboue
Kantoor- en ander tocrusting
Motorvoertuie

Netto boekwaarde

2.1 Eienaargeokkupeerde geboue
Kosprys

Begin van jaar

Toevoegings

Opgehoopte waardevermindering
Begin van jaar
Uitgawe vir die jaar

Netto boekwaarde

2.2 Kantoor- en ander toerusting
Kosprys

Begin van jaar

Toevoegings

Verkope

Verkoop van filiaal

Opgehoopte waardevermindering
Begin van jaar

Uitgawe vir die jaar
Waardevermindering op verkope
Verkoop van filiaal

Netto boekwaarde
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Consolidated
2005 2004
NS NS

2.3 Motor vehicles

Cost 3737973 4042232
Beginning of year 4042 232 4436 190
Additions 447 997 429 806
Disposals (752 256) (806 681)
Disposal of subsidiary - (17 083)
Accumulated depreciation 2 641 710 2921 324
Beginning of year 2921 324 3192 807
Charge for the year 445 798 395 082
Depreciation on disposals (725 412) {654 794)
Disposal of subsidiary - {11 771)
Net book value 1096 263 1 120 908

Co-operative
2004 2005
NS NS
2.3 Motorvoertuie
3925284 3 678 809 Kosprys
4 266 449 3925 284 Begin van jaar
428 216 429 282 Toevoegings
(769 381) (675 757) Verkope
- - Verkoop van filiaal
2901 201 2621997 Opgehoopte waardevermindering
3131694 290120 Begin van jaar
395 082 435 393 Ultgawe vir die jaar
{625 575) (714 597) Waardevermindering op verkope
- - Verkoop van filial
1 024 083 1056 812 Netto boekwaarde

Land and buildings comprise numerous properties spread throughout Namibia.
Detailed information is maintained in a register which is open for inspection by
members and their authorised agents at the co-operative’s registered office. Certain of
the land and buildings have been encumbered as set out in note 14,

3. Investment properties

Grond en geboue bestaan uit verskeie eiendomme regoor die land. °n Volledige
register, wat alle inligting met betrekking tot vaste ciendomme vervat, is by die
kodperasie se geregistreerde kantoor ter insae vir lede en hulle gemagtigde agente.
Sekere grond en geboue is beswaar soos aangedui in aantekening 14,

3. Beleggingseiendomme

Beginning of year 12 375 040 12 539 428
Additions 131 060 34274
Revaluation - -
Disposals - (198 662)
Net book value 12 506 100 12 375 040

12 507 047 12 342 659 Begin van jaar
34 274 131 060 Toevoegings
- - Herwaardasie
{198 662) - Verkope
12 342 659 12 473 719 Netto bockwaarde

The investment properties were valued by the directors at open market value. (Refer to
note 1.20).

Investment properties are not mortgaged as security for any liabilities. Rent received
from investment properties amounted to NS1 887 202 (2004: NS1 629 481).
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Die beleggingseiendomme is deur die direkteure waardeer teen ope markwaarde.
{Sien nota 1.20)

Beleggingseiendomme is nie beswaar deur enige verbande nie. Huur ontvang uit
beleggingseiendomme, beloop N$1 887 202 (2004: NS1 629 481).
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4. Investments in subsidiaries

4.1 Shares at cost
{and directors’ valuation)
4.2 Loans to subsidiaries

For more information regarding the
subsidiaries, refer to the directors’ report.

5.  Investment in associate
5.1 Shares al cost

{and directors’ valuation)
5.2 Loan

The summerised financial information of the

associate company at year-end, is as follows:

Balance sheet information:
Property, plant and equipment
Current assets

Non-current liabilities
Current liabilities

Deferred tax asset

Income statement information
Revenue

Net profit for the year

Consolidated Co-operative
2005 2004 2004 2005

N$ NS NS NS
= = 517 742 355003
- - 175 474 10 556 700
- - 6593 216 10 911 703
= - 450 450
1507 878 1 817 873 1817 873 1507 878
1 507 B78 1 817 873 15818323 1508 328
29 108 14 874 I4 874 29 108
6263 122 6424 751 6424 751 6263 122
(1 750 000) (1 750 000) { 1 750 000) (1 750 0D0D)
(4 812 874) (5417 707) (5417 707) (4812 874)
78 176 319 135 319 135 78 176
19 730 592 16 859 151 16 859 151 19 730 592
566 469 432 375 432375 566 469
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4. Beleggings in filiale

4.1 Aandele teen kosprys
{en direkteurswaardasic)
4.2  Lenings aan filiale

Vir meer inligting aangaande die filiale,
verwys na die direkteursverslag.

5.  Belegging in geassosicerde mpy.

5.1 Aandele teen kosprys
(en direkteurswaardasie)
52 Lening

Die volgende finansiéle inligting van die
geassosieerde maatskappy op jaareinde, is as
volg:

Balansstaat inligting

Eiendomme, aanleg en toerusting
Bedryfsbates

Nie-bedryfslaste

Bedryfslaste

Uitgestelde belastingbate

Inkomstestaat inligting

Omset

Netto wins vir die jaar







































